April 5, 2011

Patricia Espinosa
Secretary of Foreign Affairs, Republic of Mexico

Christiana Figueres
Executive Secretary, UN Framework Convention on Climate Change

Your Excellency Madam Secretary, Madam Executive Secretary:

The undersigned organizations recognize that the establishment of a global climate fund
which is able to respond to the urgent needs and rights of peoples and communities
throughout the global South would be an important step toward the implementation of
the UN Framework Convention on Climate Change. In order to achieve those goals the
Green Climate Fund (GCF) established at the 16" Conference of the Parties to the UN
Framework Convention on Climate Change in Cancun, and the Transitional Committee
tasked with its design, must be seen as legitimate by governments and civil society.

The Green Climate Fund was created because existing climate funds, such as the World
Bank’s Climate Investment Funds (CIFs), have been unable to meet the needs of
communities in developing countries to address the climate crisis. Thus, the design of
the Green Climate Fund must not become a process that replicates these inadequate
funds.

The integrity and potential of a truly just and effective climate fund has already been
compromised by the Canctn decisions to involve the World Bank as interim trustee and
to invite the multilateral development banks to second staff to support the work of the
Transitional Committee.

We strongly oppose such decisions and involvement based on past experience of the
devastating social and environmental impacts of these institutions” activities and
policies, and their ongoing role in financing climate destruction.

In spite of the climate and economic crises, the World Bank continues to finance fossil
fuel projects at an alarming rate, promote false solutions to the climate crisis, and use
funding instruments that increase the indebtedness of developing countries. Thus, the
World Bank is not suited to advise in the design of a fund that must ensure fair and
effective long-term financing based on the principles of environmental integrity, equity,
sustainable development, and democracy.

Faced with the UNFCCC decisions already made in Canctin, we insist that the World
Bank’s role be strictly limited to that of interim trustee of the GCF. As interim trustee,



the World Bank’s role must be restricted to taking instructions on fiduciary matters from
the Board of the Fund. We would also urge Parties to review and revise, at the earliest
convenience, that designation, bearing in mind its interim character and the need to
develop clear alternatives.

Furthermore, it must be absolutely clear that the World Bank was not given a mandate
to lead any process in the design of technical aspects of the Fund and it should be
prevented from doing so. If technical support bodies to the Transitional Committee are
composed of staff from the World Bank, regional development banks, and private
financial institutions, the work of the Transitional Committee may be prejudged and the
legitimacy of the Committee may be undermined. Indeed, there would be a significant
conflict of interests if the World Bank were to have a role in designing the very Fund
that it is meant to manage and oversee in its role as interim trustee.

Instead, the Transitional Committee must galvanize engagement of experts from all
regions and relevant sectors. Specifically, the Transitional Committee should involve
technical experts in gender, sustainable development and poverty eradication, new
renewable energy and efficiency technologies, Indigenous Peoples” and human rights,
and social and environmental safeguards.

Technical support bodies that serve the Transitional Committee should equitably
balance the participation of experts from national financial institutions with experts
from the UN and other global institutions. Such bodies should draw on experts from
other funds such as the Adaptation Fund, the Multilateral Fund for the Implementation
of the Montreal Protocol, and the Global Fund to Fight AIDS, Tuberculosis and Malaria.

We urge the Transitional Committee to design a process to formally include the
expertise of those from academia, labor unions, organizations representing climate-
affected communities, and other areas of civil society.

We call on the UNFCCC secretariat and Transitional Committee members to:

¢ Ensure that the Transitional Committee respects the Cancun decision that the Green
Climate Fund be supported by an independent secretariat by excluding World Bank
influence over the secretariat’s design.

e Appoint a member of the UNFCCC secretariat to serve as facilitator, coordinator or
lead of any technical support body that may serve the Transitional Committee;

e Facilitate financial and organizational support for staff from UNEP, UNDP and other
UN agencies to be seconded to assist in designing the GCF;

e Create a process for civil society organizations to second staff to the Transitional
Committee, ensuring geographic and gender balance; and

e Strictly limit and make transparent the role of the World Bank, regional



development banks, private financial institutions and the private arms of public
financial institutions and their staff in the design of the Green Climate Fund.

We thank you for your consideration.
Sincerely,
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